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New IRS Rule Targets Working Americans Using Digital
Payments
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As the IRS kicks off the 2023 tax filing
season, a recent Government Accountability
Office (GAO) report reveals that for the first
time, Americans will be receiving 1099-K tax
forms for earnings paid through Venmo and
PayPal.

According to the report, “IRS expects to
receive about 44 million Form 1099-Ks in
2024 — an increase of about 30 million.”
This figure, however, is likely to rise as the
agency gathers additional information from
larger filers and states.

Even modest earnings now need to be
reported to Big Brother. Per the report,

The American Rescue Plan Act of 2021 lowered the reporting threshold for Form 1099-K.
Previously, reporting was required if a taxpayer had annual payments of $20,000 and 200
transactions. Beginning in 2023, reporting is required if a taxpayer has total annual
payments exceeding $600.

One of the critics of the new rule was House Ways and Means Chairman Jason Smith (R-Mo.), who
called it a “surveillance scheme” that will result in a “nightmare” for millions of Americans.

Smith said,

The whole plan is just another effort by Washington Democrats to use the IRS to target
working families. According to the Joint Committee on Taxation, over 90 percent of this new
tax burden will fall on middle-class families and gig workers who will be caught in the
crosshairs of the Democrats’ tax scheme. 

The new rule raises serious concerns, as nearly 60 percent of small businesses are planning to ditch
cash transactions and go fully digital within a couple of years, according to a Visa survey from the
previous year.

https://www.gao.gov/products/gao-24-107095
https://waysandmeans.house.gov/watchdog-democrats-irs-1099-k-surveillance-scheme-will-result-in-a-new-years-nightmare-with-at-least-30-million-new-tax-forms-in-american-mailboxes/#:~:text=WASHINGTON%2C%20D.C.%20%E2%80%93%20Thanks%20to%20Democrats,for%20IRS%20form%201099%2DK.
https://usa.visa.com/about-visa/newsroom/press-releases.releaseId.18711.html
https://ttipwatch.net/author/veronika-kyrylenko/?utm_source=_pdf
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