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Economists Forecast GDP Growth Under Two Percent;
Walmart Shoppers Disagree

Because of its enormous size, Walmart
serves as a better proxy for the health of the
U.S. economy than any other retailer.
Employing more than 1.5 million workers in
almost 4,800 U.S. stores, the company
generated a third of a trillion dollars in sales
in its latest fiscal year.

As a result, Walmart is proving to be a
better indicator for the U.S. economy than
most economic forecasters.

It reported third-quarter results on Thursday that exceeded expectations, with earnings smashing
estimates and same-store sales rising 3.2 percent year-over-year. Its online sales growth spiked 41
percent, a jump from the 37-percent growth notched in the second quarter. This marks an
uninterrupted five-year streak of quarterly sales growth for the world’s largest retailer.

Walmart Chief Executive Doug McMillon was modest: “We continue to see good traffic in our stores.”
He added, “We’re prepared for a good holiday season.”

Contrast that remarkable performance by the world’s largest retailer with forecasters sitting in cubicles
looking at algorithms and computer models. The Bureau of Economic Analysis (BEA) said the U.S.
economy grew (on an annualized basis) at two percent in the second quarter and slowed slightly in the
third, to 1.9 percent. Blue Chip forecasters’ outlook ranges from 1.2 percent to 2.4 percent, while the
Atlanta Fed’s GDPNow estimate released last week came in at just one percent.

This miss reminds one of the scenes from the 1933 movie Duck Soup starring Margaret Dumont
(playing Mrs. Gloria Teasdale) and Chico Marx (playing Chicolini):

Teasdale: Your Excellency! I thought you left!

Chicolini: Oh no. I no leave.

Teasdale: But I saw you leave with my own eyes.

Chicolini: Well, who are you gonna believe? Me, or your own eyes?

Those forecasters operating from cubicles providing their best estimates to the Fed really ought to get
out more. The fresh air and exposure to what’s really going on in the real world would do them some
good, and help them improve their forecasts.

Happily the folks at the Commerce Department got it almost right. The department’s Friday report
showed not only that October retail sales showed a 0.3-percent gain from September, it also reported
that U.S. retail sales were up 3.1 percent in the first 10 months of 2019 compared to the same period
last year.

Those folks must be doing their shopping at Walmart.
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Page 1 of 3
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An Ivy League graduate and former investment advisor, Bob is a regular contributor to The New
American, writing primarily on economics and politics. He can be reached at
badelmann@thenewamerican.com.

Related article:

Census Bureau: U.S. Consumer in Excellent Shape Heading Into Holiday Shopping Season
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Subscribe to the New American

Get exclusive digital access to the most informative,
non-partisan truthful news source for patriotic Americans!

Discover a refreshing blend of time-honored values, principles and insightful
perspectives within the pages of "The New American" magazine. Delve into a
world where tradition is the foundation, and exploration knows no bounds.

From politics and finance to foreign affairs, environment, culture,
and technology, we bring you an unparalleled array of topics that matter most.

What's Included?

24 Issues Per Year

Optional Print Edition

Digital Edition Access

= : Exclusive Subscriber Content
THE VAX = | L Audio provided for all articles
Unlimited access to past issues

Coming Soon! Ad FREE
60-Day money back guarantee!

Subscribe Cancel anytime.

Page 3 of 3


https://ttipwatch.net/subscribe?utm_source=_pdf
https://ttipwatch.net/subscribe?utm_source=_pdf
https://ttipwatch.net/author/bob-adelmann/?utm_source=_pdf

